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Board of D irectors 
I,ake Pontcbarlrain Basin M aritim e M useum , lnc 

~dependent A 

W e bave audited the accompanying statem ent of assets, liabilities, and net assets - 
m odified cash basis of the Lake Ponlehartrahl Basin M aritim e M useum , lne.'s Cooperative 
Endeavor with tim Stale of Louisiana, and tile related statements of revenues, expenditures and 
changes in net assets - modified cash basis for the four years ended December 31, 2001, as listed 
ill the table of contents. These financial statem ents are the re sponsibility of tile Lake 
eonlfhartrnln l~aSill M aritillle M USelllll, hle.~s inanagement. Onr responsibility is to express 
an opinion on these financial slatemeuts based on our audit. 

W e conducted our audit in accordance w ith anditing standards generally accepted in lbe 
llniled Stales of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptloller General of the United Slates. '/'hose 
stand:uds require that we plan and pml"orm the audit to obtain reasonable assurance about whether 
the financial statements are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the anaounls and disclosures ill tile financial slaterue, nls. An audit also 
includes assessing tim accounting principles used and significant estimates m ade by management, 
as well as evahlating tile overall financial statement presentation. W e believe that oar audit 
provides a reasonable basis for our opinion. 

As discussed in Note A , these financial slatemenls were prepared on tile m odified cash 
basis of accounting, which is a comprehensive basis of accounting oilier than generally accepted 
acconuting principles. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the assets, liabilities, and net assets of the l,ake Ponlehartrain Basin M arifim e 
M osemn, lJw,~s Cooperative Endeavor with the Slate of Louisiana as of December 31, 2001, and 
its revenues, expenditures and changes in net assets for the four years titan ended. 
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In accold,",nce with Government(d Auditing Standards, we have also issued our reported 
dated January 3.1, 2002 on our consideration) of the l.ake Ponleharlrain Basin M aritim e 
M useum , lne.'s internal control over the financial reporting for its Cooperative Endeavor with 
the State of l.ouisiaua and our tests of its comp]iance with provisions of the Cooperative 
EfJdeavor. 

January 31,2002 

A Professional Accounting Corporatio]) 



ASSETS 

LAK F PONTCIlARTRA1N BASIN M AR1M TIM E M USFA]M , IN(;. 
CO O PER ATIV E ENI)EAVO R 

STATEM ENT O F ASSETS, 1JABIIJTIES AND FUNI) BAI.ANCE 
M odified Casll Basis 

Total Assets 

Decem ber 31,2001 

1.1AIIII.ITIES AND FUNI) BALAN CE 

Liabi|ilies 

];uIId Balance 

Total Liabilities and [;und Balance 

The accompanying notes arc an inlegial part of these financial statements 
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LAKE PON'I'CIIARTRAIN BASIN M A RI'I'IM E M USEUM , INC. 
CO OI'F,I{ATI VE ENDEAVO R 

STATEM ENTS OF REVENUES, FXI'END1TUBE S AND CIIANGFS IN FUNI) BALANCE 
M odified Cash Basis 

RF.VENUE 
Cooper alive El~deavor 

Total Revenue 

EXPENDITURES 
M useum and l;'esearch Center 

l~lanning 

Construction 
FacdRy Plannitlg and Comrol Admimstralioz~ 

Total Expenditures 

REVI'~NUFS 1N EXCESS OF F.XI'ENDITURES 

FUND BALANCI'2 - BEG INNING (IF YEAR 

For The Years Ended 

December 3 !, 
2001 2000 . 199~ . 1998~  

183 2~68. 5).~ ;57,802 5) 640,617 $ 118,313 

183,268 I 057 802 640,617 118 3,3L3 

183,268 
16,8~  

1,~ 1,0~  
4,532 

636,085 
78,313 

40000 

. 183 268 _ ~,10.52,802 66~a0~  118~313 

FUND BALANCE - END OF YI':AR ~  $ _ - . 
,~  -_ ~---~-- _ 

The. accom panying nc~tes are an integral part of these financial statem ents 
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I,AKE PO NTCIIARTRA1N BASIN M ARITIM E M USUI~M , ]NC. 
CO O PI'~I~A.T|V Sg lgN I)I~A'VF.,I~ W I'l'll STATI,~ O F I.OU IS1AN A 

NOTES TO FINANCIAL STATF'.M ENTS 

N OTE A 
SU M M ARY O F SIG NIFICANT ACCO UNTING PO LICII,;S 

ORG ANIZATION 
The Lake l'onlchartrain Basin M aritime M useum, Inc. (tile M useum) is a nonprofit 

corpoJation exernpt flom income taxes under Section 501(c)(3) of the U.S. Internal Revenue 
Code. On l)ecember 4, 1997, the M useum entered into a Cooperative Endeavor Agreement (the 
Cooperative El~dcavor) with the State of Louisiana for the purpose of appropriating funds for Ihe 
design and construction of the nm semn facility located in St. Tammany Parish. The Cooperative 
Endeavor provided for $2,000,000 of funding, payable by the State's General Fund and 
administered by the State's Office of Facility Planning and Control. 

I~ASIS OF I'RESI~.NTATIO N 
The accompanyil~g slalem el)ls present the lrallsaclions pertaining to the Cooperative 

Endeavor, and are presented on the modified cash basis of accounting. Under that basis, 
resonrces utilized for the design acid construction for the m useum facility are recognized as 
expenditures on the statem ent of revenues, expenditures and changes in fund balance ralhm than 
as capital assets. 

REVI,~N UE RECO GNITIO N 
Uuder the terms of the Coopc.rative Endeavor, flmds provided by the State arc restricted 

solely for the purposes authorized and perm itted in Act 28 and in accordance with all provisions 
of law affecting the Cooperative Endeavor as well as the constitutional and statutory restrictions 
on the nse of Slate funds for public purposes. As such, revelm es are recognized only when 
resources have heen expended in accordance w ith the term s of the Cooperative F.ndeavor. 



 

RI'~POI~T ON COM PI.IANCE. AND ON INTERNAl. CONTRO l. OVER FINANCIAl. 
REPO RTING BASEl) ON AN AUDIT OF FINANCIAl. STATEM ENTS I'EREORM EI) IN 

ACCO RD ANCE W lTll GOVERNM ENTA UDI?ING STANDARDS 

To tile Board of D irectors 
Lake I'ontchartcain Basin ~'laritim c M uscunb ]nc 

W e have audRcd tile financial statements of tile I,AK I,; PO NTCIIARTRAIN BASIN 
~"IARITIM E M USEU M  INC.'s Cooperative Endeavor with the State of Louisiana as of and for the four 
years ended December 31, 2001, and have issued our report thereon dated January 31, 2002. W e 
conducled our audil in accordance with auditing standards generally accepted in the Untied States of 
America and the standards applicable to financial audits contained in Government Auditing Staudards, 
issued by the Comptro ller Gcflcral of the United States, 

_(:omp|i ~!zLce 
A s part of obtaining reasonable assurance about whether the financial statem ents of lhe I,AK i," 

I'ONTCIIARTRAIN BASIN M ARITIM E M USEUM , 1NC.'s Cooperative I'ndeavor are free of 
n'Jalerial m lsslalem ent, we l)erform ed lesls of its ~ompliauce with cerlain provisions of laws, regulations, 
and the specific provisions of the Cooperative Eudeavor, noncompliance w ith w hich could have a dilect 
and m aterial effc:et on tile delerm illatioll of finaneial slatenlenl am ounls. However, providing an opini(m 
on compliance with those provisions was not ~ll objective of our audit and, accordingly, we do llOt 
express such an opinion. The results of our tests disclosed one instance of noncom pliance that is required 
to be reported under Governmem  A uditing Standards and is described below: 

Finding: The M useum did not comply with the Slate's Auditing and Financial Reporliug Laws 

_(~ljleri_a: ])lie to the fln'Lolult of state assistance received by Ihe M usmnn, the M ~seulrJ was deemed to be a 
"quasi-public agency". A quasi-public agencies, as defined nnder Louisiana Revised Statute 24:513, 
include not for profit organizations that receives and/or expends in excess of $25,000 in local and/or stale 
assistance in any fiscal year. As such, quasi~publie entities that receive $50,000 or more in stale or local 
assistance iI~usl com ply with the State's Audiling and Financial Reporting I.aws, as defined under 
Louisiana Revised Statute 24:513. The State's Auditing ,and Filmncial Reporting 1.aws requires the 
following: 

~ Any local auditee that receives between $50,000 and $350,000 in revenues in any one fiscal year shall 
cause to be collducted all alm ua] con'lpilalitJll of its fill,qllcial stalelllenls, to he aecolnptlnicd by an 
alleslalion reporl OJ) Ihe eolily's com pliaJ)ee with laws al)d regu]alioJls. 

~ Any local attdilee that rcceives between $350,000 and $3,500,000 in revenues shall be audited once 
The atd ts a I e ]~, s 1,9 s~,f t years 

ll0 Vete, aT~s Ml~molial Boulevald, Suite 200, MclaJric, LA 70005-~i958 (504) 835 5522 FAX (506) ~35 5"355 
72/I Easl I~oslon Slreet Covington, I.A 70/133 (985) 892-5850 FAX (985) 892-5956 
E-Mall Addl'~:ss: laporle@laporle.t:on-i lnlernet At dress: |atp:/w~vw lal~orlc.com/ 

.~4elld~~-[ of AICPA Division for CPA ]qrms Private Companies ]'lacli~t' Seclion al*g.] SEC I'lacace Section 
AffiliatRm xvial CPAmerica Inlertlatiorl:d 



.Eft_eel: Future Slale asslslance Io the M useum m ay be reslricted or limited 

Rcconlmendation: M anagem ent sbotdd m onitor 1he am otmt of State assislancc it receives each 2,'cal Io 

determine whether it is subject to the Stale's Auditing and Financial Repotling l,aws. 

Internal Control Over Financial l~.e:Eo21~  
In planning and performing our audit, we considered the LAKE PONTCIIARTIIA1N BASIN 

M ARITIM F M USEUM  INC.'s internal control over financial reporting pertaining Io its Cooperative 
Endeavor with the State of 1.ouisiana in order to deterrnine our auditing procedures for the purpose of 
expressing ottr opinions Oil the financial stateolerlts and not to provide assm ance on 1he internal control 
over firnnlcial reporting. Our consideration of tile internal control over financial reporting would 11oi 
necessalily disclose all nlallers in the inlernal com rol lbal might be malerial weaknesses. A malerial 
weakness is a condilion ill which the design or operalion of one or m ore of tile in|ernal eonho] 
con'tponel/tS does not reduce to a relatively low level the risk Ihat m isslatenlenls io alJnol.nlls Ihal would be 
m aterial in relation to the financial statements being audiled may occur and not be detected within a 
timely period by em ployees in the normal course of performing their assigned functions. W e noted no 
m atters involving tile internal control over the financial reporting pertaining to the LAK E 
PO NTCIIARTRAIN BASIN M ARITIM E M USI,'UM  INC.'s Cooperative Endeavor with the Stale of 
l,ouisiana and its operation that we consider to be m alerial weaknesses. 

This report is intended solely for 1he information and use of tile m anagement of 1he I,AKE 
PONTCItARTRAIN BASIN M ARITIM E M USEUM , INC., the State of Louisiana, and tile 
Legislalivc A uditor of lhe Slalc of Louisiana and is nol intended to be and should not be used by anyone 
other than those specified parties. 

Jam lary 31, 2002 

A Professional A ccounting Corporation 



 

~aIi~ Pcintgharti,ain Ilaliin I<llaritim l~ IIiual~um  

C(.II,tII.EC'flVE A('TIO N PLAN 

The l.nke Pontchartrain l/asin M adtimc M usctun, Inc. IcspccffuUy subm its the following coucclivc 
actiott platl for I}le al~(li! of it~ Coopcralivc l:ndcavor w ith lJ'~c Stale of l.otlisi~m a: 

I)cscLip[ip.!l.ol'].:ii~jl!.g: The ],akc PonichartJain Basirl Marilimc M useum did rlol comply x'vilh the 
Slliles Aildil and I:inancial Iteporling I.aws, as defined ill I,ouisiana ltcviscd 
Statute 24:513. 

(~OI{7tCljVc Aclie#!i !}Jai): M anagclnelll will nlonilor Oll all annual basis Slate and local asslslalloe it 
receives ailtl d0lornlinc whclhcr lhc ~lalo Audit alid iqllancial l{cpoiliilg I,aws 
arc al~plicable 

(":Ollla~.:l I~crsoiii: David (~aralllbal 

An!!cipalqd Co!ilplclion l)a!c: hnnlcdialcly 

I)avid Carambal 
lixeculive Direclor 


